


This chapter provides an overview of Council's 
key policies for the Long Term Plan. Also 
covered in this chapter are Council's prudential 
benchmarks, activity funding impact 
statements and Audit New Zealand's audit 
opinion on the Long Term Plan 2024-2034.
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5.
Ng� Kaupapa here, ng� Whakar�popototanga me ng� Whakapuakanga

Policies, Summaries and Statements
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Section 5 
Policies, Summaries and Statements 

Tau�k� a Whakaawe P�tea Mahi 

Activity Funding 
Impact Statements
These statements show where each Council activity receives 
its funding from, and where the funding is applied.

Capital expenditure classi�cations

�	 Growth is used to describe new projects identi�ed in structure plans for the urban 
growth areas and funded (either wholly or partially) from �nancial contributions.

�	 Level of service (LOS) is used to describe projects that deliver on Council’s adopted 
level of service and are not growth related or renewals. It is not about new levels of 
service or any speci�c change in levels of service.

�	 Renewals are used to describe projects that replace or upgrade existing assets.
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Section 5 
Policies, Summaries and Statements 

Tau�k� Wh�kinga a Mahere Rae Roa mai i te 
timatanga o H�rae 2024

Long Term Plan 
Disclosure 
Statement for period 
commencing 1 July 
2024
The purpose of this statement is to disclose the Council’s 
�nancial performance in relation to various benchmarks to 
enable the assessment of whether the council is prudently 
managing its revenues, expenses, assets, liabilities, and 
general �nancial dealings.
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Section 5 
Policies, Summaries and Statements 

P�tea Katoa me Taupapahere Tahua

Overall Revenue and 
Financing Policy
This policy deals with the revenue and �nancing decisions 
taken at a "whole of Council" level. It documents our high 
level rating philosophy and summarises the rationale for the 
rating decisions taken.
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Rating Policy
Rating unit
Under the relevant legislation, we have the ability to set our unit of rating as a 
dwelling (or separately used inhabited part of a property) as opposed to a property. 
We have chosen to retain our rating unit as a property, consistent with our policy in 
previous years.

Rating basis
The Local Government (Rating) Act 2002 allows us to choose from three rating systems 
(land value, capital value and annual value). There is no legislation prescribing the 
best type of rating system for each council. We will assess the General Rate and all 
other property value-based rates (except the roading rate) on capital value. The 
roading rate will be assessed on land value.

We show a land value and an improvement value on our property valuations. The 
improvement value reflects the added value given to the land by buildings or other 
structures, including fruit trees, vines, and landscaping. Capital value includes both 
the land value and the value of improvements. The improvement value excludes 
chattels, stock, crops, machinery, or trees other than fruit or nut trees, vines, berry-fruit 
bushes, and live hedges.

Regardless of the rating basis we use, the total amount of rates collected remains the 
same but the incidence of rating shifts. To illustrate the di�erences between the land 
and capital value rating systems for example, consider two identically valued pieces 
of land, one with a substantial dwelling on it and the other with no improvements. 
Under the land value rating system the two properties would pay the same rates. 
Under the capital value rating system the property with the substantial improvement 
would pay more than the property that was undeveloped.

Water Supply

Water rates are charged using a metered or unmetered Uniform Targeted Rate (UTR). 
Our policy on water meters is that all properties connected to Council�s water supply 
should be metered.

In establishing the criteria for water metering we recognised the environmental 
bene�ts that would result from water conservation if all users were metered and 
balanced that against the cost of installing meters on all properties and the 
a�ordability of such a strategy.

Where meters are in use charges are as follows:

�	 Each property will be charged the metered Uniform Targeted Water Rate for the 
�rst meter, and

�	 An additional Uniform Targeted Rate will be charged for every additional meter 
on the property. This covers the costs of reading, billing, maintenance, and future 
meter replacement.

�	 Connections larger than 20mm will be charged additional UTRs in proportion to 
the capacity of the connection.

�	 A charge based on water consumption per m3 is also levied. This volumetric 
charge is recorded as a targeted rate.

Where unmetered connections are in place a single annual charge is levied. This 
charge is higher than the metered water annual charge to take into account water 
usage.

Wastewater
Our policy on wastewater charges is:

Uniform Targeted Rate: All properties connected or available to be connected 
(within 30 metres of a public wastewater drain) will be charged a Uniform Targeted 
Wastewater Rate.

Multiple connection charges: We have a policy for charging properties with more than 
one toilet. It applies to all wastewater schemes.

�	 Each residential household will pay one standard connection charge to the 
wastewater scheme regardless of the number of toilets in the dwelling. This 
charge covers �xed and variable costs. Additional dwellings on a property will be 
liable for the multiple pan charge.

�	 Non-residential properties with more than one toilet are liable for the multiple 
pan charge for each consecutive toilet. 

Our intention is to achieve a fair allocation of the costs of the wastewater scheme 
based on the usage of capacity in the system. We acknowledge that in some instances 
additional toilets may be installed in non-residential properties for convenience which 
may not result in an increase in total usage.

The Council has a multiple pan remission policy to address instances where 
ratepayers / organisations would be charged unduly high amounts by the application 
of this policy.
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